
SPRINGVALE INDOCHINESE MUTUAL ASSISTANCE ASSOCIATION INC. 
ABN 11 546 794 608 

STATEMENT OF CASH FLOWS 
For the year ended 30 June 2018 

2018 2017 

 

 
 
CASH FLOWS FROM OPERATING ACTIVITIES 

Note $ $ 

Receipts from customers 366,173.61 371,262.10 

Payments to suppliers and employees (349,221.25) (329,555.88) 

Interest received  264.25  780.46 

Taxes paid (27,229.00) (19,358.38) 

Net cash provided by operating activities 2           (10,012.39)            23,128.30 

 

CASH FLOWS FROM INVESTING ACTIVITIES 

Purchase of property, plant and equipment -  

Net cash provided by investing activities -  

 

CASH FLOWS FROM FINANCING ACTIVITIES 

Net increase in cash held (10,012.39) 24,160.22 

Cash at the beginning of year    137,017.34 112,857.12 

Cash at end of year    127,004.95   137,017.34 
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NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES 

 
SPRINGVALE INDOCHINESE MUTUAL ASSISTANCE ASSOCIATION INC. is a company limited by shares, 

incorporated and domiciled in Australia. 

 
Reporting Basis and Conventions 

 
The directors have prepared the financial statements on the basis that the company is a non-reporting entity because 

there are no users dependent on general purpose financial reports. This financial report is therefore a special 

purpose financial report that has been prepared in order to meet the requirements of the Corporations Act 2001, and 

the following applicable Australian Accounting Standards: 

 
AASB 101: Presentation of Financial Statements; 

AASB 107: Cash Flow Statements; 

AASB 108: Accounting Policies, Changes in Accounting Estimates and Errors; 

AASB 110: Events after the Balance Sheet Date; 

AASB 117: Leases; 

AASB 1031: Materiality; 

AASB 1048: Interpretation and Application of Standards. 

 
The financial report has been prepared in accordance with the mandatory Australian Accounting Standards applicable 

to entities reporting under the Corporations Act 2001 and the significant accounting policies disclosed below which the 

directors have determined are appropriate to meet the needs of members.  Such accounting policies are consistent 

with the previous period unless stated otherwise. 

 
The financial statements have been prepared on an accruals basis and are based on historical costs unless 

otherwise stated in the notes. The material accounting policies that have been adopted in the preparation of this 

report are as follows: 

 
Accounting Policies 

 

 
a. Property, Plant and Equipment 

 
Each class of property, plant and equipment is carried at cost or fair value less, where applicable, any accumulated 

depreciation. 

 
Property 

Freehold land and buildings are shown at their fair value (being the amount for which an asset could be 

exchanged between knowledgeable willing parties in an arm 's length transaction), based on periodic, but at least 

triennial, valuations by external independent valuers, less subsequent depreciation for buildings. 

Any accumulated depreciation at the date of revaluation is eliminated against the gross carrying amount of the 

asset and the net amount is restated to the revalued amount of the asset. 

 
Plant and equipment 

Plant and equipment are measured on the cost basis. 

The carrying amount of plant and equipment is reviewed annually by directors to ensure it is not in excess of the 

recoverable amount from these assets. The recoverable amount is assessed on the basis of the expected net cash 

flows that will be received from the asset 's employment and subsequent disposal. The expected net cash flows 

have been discounted to their present values in determining recoverable amounts. 

Increases in the carrying amount arising on revaluation of land and buildings are credited to a revaluation 
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reserve in equity. Decreases that offset previous increases of the same asset are charged against fair value 

reserves directly in equity; all other decreases are charged to the income statement. Each year the difference 

between depreciation based on the revalued carrying amount of the asset charged to the income statement 

and depreciation based on the asset 's original cost is transferred from the revaluation reserve to retained 

earnings. 

 
Depreciation 

The depreciable amount of all fixed assets, excluding freehold land, is depreciated on a straight-line basis over 

their useful lives to the economic entity commencing from the time the asset is held ready for use. 

The depreciation rates used for each class of depreciable assets 

are: Class of Fixed Asset Depreciation Rate 

Buildings 2% 

Plant and equipment 20% 

Motor vehicles 25% 

 
The assets residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date. 

An asset 's carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is 

greater than its estimated recoverable amount. 

 
Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These gains or 

losses are included in the income statement. When revalued assets are sold, amounts included in the 

revaluation reserve relating to that asset are transferred to retained earnings. 

 
b. Leases 

 
Leases of fixed assets where substantially all the risks and benefits incidental to the ownership of the asset, but 

not the legal ownership that are transferred to entities in the economic entity are classified as finance leases. 

Finance leases are capitalised by recording an asset and a liability at the lower of the amounts equal to the fair 

value of the leased property or the present value of the minimum lease payments, including any guaranteed 

residual values. Lease payments are allocated between the reduction of the lease liability and the lease interest 

expense for the period. 

Leased assets are depreciated on a straight-line basis over the shorter of their estimated useful lives or the lease 

term. 

Lease payments for operating leases, where substantially all the risks and benefits remain with the lessor, 

are charged as expenses in the periods in which they are incurred. 

 
c. Income Tax 

 
The association is a not-for-profit organisation and is exempt from income tax under section 50-45 of the Income 

Tax Assessment Act 1997. 

 
d. Intangibles 

 
Goodwill is initially recorded at the amount by which the purchase price for a business or for an ownership interest 

in a controlled entity exceeds the fair value attributed to its net assets at date of acquisition. Goodwill is tested 

annually for impairment and carried at cost less accumulated impairment losses. Gains and losses on the 

disposal of an entity include the carrying amount of goodwill relating to the entity sold. 

 
e. Employee Benefits 
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Provision is made for the company's liability for employee benefits arising from services rendered by employees to 

balance date. Employee benefits that are expected to be settled within one year have been measured at the 

amounts expected to be paid when the liability is settled, plus related on-costs. Employee benefits payable later 

than one year have been measured at the present value of the estimated future cash outflows to be made for 

those benefits. 

 
f. Provisions 

 
Provisions are recognised when the entity has a legal or constructive obligation, as a result of past events, for 

which it is probable that an outflow of economic benefits will result and that outflow can be reliably measured. 

 
g. Cash and Cash Equivalents 

 
Cash and cash equivalents includes cash on hand, deposits held at call with banks, other short-term highly liquid 

investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown 

within short-term borrowings in current liabilities on the balance sheet. 

 
h. Revenue 

 
Revenue is measured at the fair value of the consideration received or receivable. Donation income is recognised 

when the entity obtains control over the funds, which are generally at the time of receipt. 

 
i. Borrowing Costs 

 
Borrowing costs directly attributable to the acquisition, construction or production of assets that necessarily take a 

substantial period of time to prepare for their intended use or sale, are added to the cost of those assets, until 

such time as the assets are substantially ready for their intended use or sale. 

All other borrowing costs are recognised in income in the period in which they are incurred. 

 
j. Goods and Services Tax (GST) 

 
Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST 

incurred is not recoverable from the Australian Tax Office. In these circumstances the GST is recognised as part 

of the cost of acquisition of the asset or as part of an item of the expense. Receivables and payables in the 

balance sheet are shown inclusive of GST. 

 
k. Comparative Figures 

 
Comparative figures have been adjusted to conform to changes in presentation for the current financial year 

where required by accounting standards or as a result of changes in accounting policy. 

 
l. Impairment 

 
At each reporting date the Committee assesses whether there is objective evidence that a financial instrument has 

been impaird. If any such indication exists, the recoverable amount of the asset, being the higher of the asset's fair 

value less costs to sell and value in use, is compared amount to the asset's carrying value. Any excess of the 

assets's carrying value over its recoverable amount is expensed to the income statement. 

 
m. Inventory 
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Inventory held for sale are measured at the lower of cost and net realisable value. 

 
o. Trade Creditors and Other Payables 

 
Trade and other payables represent the liability outstanding at the end of the reporting period for goods and 

services received by the company during the reporting period, which remain unpaid. The balance is recognised 

as a current liability with the amounts normally paid within 30 days or recognistion of the liability. 

 
p. Loans and receivables 

 
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not 

quoted in active market and are stated at amortised cost using the effective interest rate method. 

 
Critical Accounting Estimates and Judgments 

The directors evaluate estimates and judgments incorporated into the financial report based on historical knowledge 

and best available current information. Estimates assume a reasonable expectation of future events and are based 

on current trends and economic data, obtained both externally and within the group. 
 

 
 

NOTE 2: CASH FLOW INFORMATION 

 

For the purposes of the statement of cash flows, cash includes cash on hand and in at call deposits with banks or 

financial institutions, investments in money market instruments maturing within less than two months, net of bank 

overdrafts 

 
a. Reconciliation of Cash 

 
Cash at the end of the reporting period as shown in the statement of cash flows is reconciled to the related items in 

the statement of financial position as follows: 
 

 
Cash on hand                                                                                                       127,004.95           137,017.34 

 
 

b. Reconciliation of CashFlow from Operations with 

Profit from Ordinary Activities after Income Tax 

 

Surplus after income tax 11,370.5
6 

   3,286.71 

Depreciation                 742.57  1,432.39 

Impairment of property, plant and equipment                        -     (234.20) 

Increase / (Decrease) in trade and other payables          (17,500.00)  12,152.83 

Increase / (Decrease) in taxes payable (4,625.52)  (8,166.63) 

Cash flow from operations          (10,012.39)  8,471.10 
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COMMITEE OF MANAGEMENT' DECLARATION 
 

The commitees of management have determined that the company is not a reporting entity. The commitees of 

management have determined that this special purpose financial report should be prepared in accordance with 

the accounting policies outlined in Note 1 to the financial statements. 

 
The commitees of management declare that: 

 
1. The financial statements and notes attached, are in accordance with the Corporations Act 2001: 

(a) comply with Accounting Standards and the Corporations Regulations Law; and 

(b) give a true and fair view of the financial position as at 30/06/2018 and of the performance for the year ended on 

that date of the company and economic entity. 

 
2. In the commitees of management' opinion there are reasonable grounds to believe that the company will be able 

to pay its debts as and when they become due and payable. 

 
This statement is made in accordance with a resolution of the commitee of management and is signed for and on 

behalf of the directors by: 

 

 
Director :    

HA, Be J.P. - President 

 
 

FORMOSA, Thuy - Treasurer 

 
Dated : 10/10/2018
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COMPILATION REPORT TO SPRINGVALE INDOCHINESE MUTUAL ASSISTANCE 

ASSOCIATION INC. 
 

Scope 

 
On the basis of information provided by the directors of SPRINGVALE INDOCHINESE MUTUAL ASSISTANCE 

ASSOCIATION INC., we have compiled in accordance with APES 315: Compilation of Financial Information the 

special purpose financial report of SPRINGVALE INDOCHINESE MUTUAL ASSISTANCE ASSOCIATION INC. for 

the period ended 30/06/2018. 

 
The specific purpose for which the special purpose financial report has been prepared is to provide private 

information to the directors. The extent to which Accounting Standards and other mandatory professional reporting 

requirements have or have not been adopted in the preparation of the special purpose financial report is set out in 

Note 1. 

 
The Directors are solely responsible for the information contained in the special purpose financial report and have 

determined that the accounting policies used are consistent and are appropriate to satisfy the requirements of the 

Directors. 

 
Our procedures use accounting expertise to collect, classify and summarise the financial information, which the 

Directors provided, into a financial report.  Our procedures do not include verification or validation procedures.  

No audit or review has been performed and accordingly no assurance is expressed. 

 
To the extent permitted by law, we do not accept liability for any loss or damage which any person, other than the 

company, may suffer arising from any negligence on our part. No person should rely on the special purpose 

financial report without having an audit or review conducted. 

 
To the extent permitted by law, we do not accept liability for any loss or damage which any person, other than the 

company, may suffer arising from any negligence on our part.  No person should rely on the special purpose 

financial report without having an audit or review conducted. 

 
 

Name of Firm PM Partners Pty Ltd 
 

 
Name of Partner    

Nick Vo 

 
PM Partners Pty Ltd 

PO Box 1111 

SPRINGVALE VIC 3171 

 
Dated : 15/10/2018 


